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BEPS implementation:
Multilateral Convention

negotiated

As OECD reported in its press release, on 24 November 2016, more than 100
jurisdictions concluded the negotiations on the text of the Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent BEPS (hereinafter - the
“Convention”). Please follow this link for text of the document.

Ukraine participates in the process as a member of the ad hoc Group on the
Convention.

It is expected that the Convention will transpose results from the OECD/G20 Base
Erosion and Profit Shifting Project (BEPS) into more than 2 000 tax treaties worldwide.

The Convention should enable all Parties to meet the treaty-related minimum standards
that were agreed as part of the Final BEPS package, which are the minimum standard
for the prevention of treaty abuse and the minimum standard for the improvement of
dispute resolution. For these purposes, the Convention will modify tax treaties between
two or more Parties to the Convention to swiftly implement the tax treaty-related BEPS
measures under BEPS Actions 2, 6, 7 and 14, in particular:

New tax-treaty rules addressing dual resident entities and income earned through

transparent entities for neutralizing the effects of the hybrid mismatch

arrangements

Tax-treaty rules to eliminate double taxation without creating opportunities for

non-taxation or reduced taxation through tax evasion or avoidance, including

through treaty-shopping arrangements:

» Tax-treaty rule on a minimum shareholding period be satisfied in order for a
company to be entitled to a reduced rate on dividends from a subsidiary

» Anti-abuse rule for permanent establishments situated in third jurisdictions
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Convention’s key features

Open for signature by any country

A first high-level signing ceremony is expected to take

place in early June 2017

Governments are currently preparing their lists of

treaties to be covered by the Convention and are

considering which options to select and reservations to

make

Convention enters into force after five countries have

ratified it

Convention enters into effect for a specific tax treaty,

after:

» all parties to that treaty have ratified the
instrument; and

» acertain period has passed to ensure clarity and
legal certainty.

Countering BEPS

To remind, the Base erosion and profit shifting (BEPS)
refers to tax planning strategies that exploit gaps and
mismatches in tax rules to artificially shift profits to low or
no-tax locations where there is little or no economic
activity. This results in little or no overall corporate tax
being paid.

Please follow this link for more details.

Working together in the OECD/G20 BEPS Project, over 60
countries jointly developed 15 Actions to tackle tax
avoidance, improve the coherence of international tax rules
and ensure a more transparent tax environment. Leaders
of OECD and G20 countries, as well as other leaders, urged
the timely implementation of this comprehensive BEPS
package. The Convention responds to this call for swift
action.
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About EY

EY is a global leader in assurance, tax,
transaction and advisory services. The insights
and quality services we deliver help build trust
and confidence in the capital markets and in
economies the world over. We develop
outstanding leaders who team to deliver on our
promises to all of our stakeholders. In so doing,
we play a critical role in building a better
working world for our people, for our clients and
for our communities.

EY works together with companies across the
CIS and assists them in realizing their business
goals. 4,500 professionals work at 20 CIS
offices (in Moscow, St. Petersburg, Novosibirsk,
Ekaterinburg, Kazan, Krasnodar, Togliatti,
Vladivostok, Yuzhno- Sakhalinsk, Rostov-on-
Don, Almaty, Astana, Atyrau, Bishkek, Baku,
Kyiv, Tashkent, Thilisi, Yerevan, and Minsk).

EY refers to the global organization, and may
refer to one or more, of the member firms of
Ernst & Young Global Limited, each of which is a
separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee,
does not provide services to clients.

For more information about our organization,
please visit ey.com.
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